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WHEIREOESItNE REOrganization Planfinclude?
> Meaineel er-J amount off satisfaction of creditors;
e C onveucj mf clalms Into equity;
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e Einancial forecast and types of measures to be taken in
order to restore debtor's PROFITABILITY ...



Hoyy e\/er-;._-;_r-_:' portant Is to repay debts on
e (selvency), the PROFITABILITY is

q r}v |mportant I.e. ability to generate
At ctory profit.
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REOSHIOr rn Ilation of company’s ability to
Jememrf profit:

NS gm_r Tne profit (return on sales)
f\f“ s turnover
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“= Debt to equity
® Return on equity
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IMEORIDESR %;bﬂ NE PROEINT (Retlirn-on-sales Ratio)
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-::';E' [ ”TatIO shows % per each unit of sales which

_ :'- “results in net profit. (for example 6.3% says that

- 6.3 fenings of each mark of sales remain in the
company after all expenses are paid)
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Ep 2 =a4 10,Shows efficiency In utilization of assets In
ﬁ,fféfder to achieve sales.

’(A company with higher turnover utilizes Its assets
more productively than a company with lower
turnover)
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_....L;-is TatIO shows the ability of company’s
~ resources (assets) to generate profit, and
- efficiency in company’s utilization of its

assets (I.e. turnover of assets)
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IRISHS rrw fatlo pPetween financing SouUrces
orovatf d by lenders and shareholders.
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| -ge eqwty:TotaI liabilities/Equity
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{for example IS this ratio Is 1, then total liabilities
~ are equal to equity — IMPORTANT FOR
SOLVENCY ANALYSIS)
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rier.urnﬂe ~equity’ Ratior

Trils s é ery Interesting ratio for
Jnrrrrﬁ ﬁlders who want to know how.
mn &) fhey made with their investments In
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;., ﬁmpany
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Return — Net profit before tax/Average
shareholder equity
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IOJECTION O cash income
9)i0 JdLEJO ,@f cash EXpPenses

Jel iy g ‘cash requirements
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e c?t“Ien ofi Balance Sheet and Income Statement

EJ 0d understanding of past operations
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= Give priority to conservative approach
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- e Carefully project sales
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